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in India itself, but that it actually purchases more
now than it did ten years ago, introduces also a
most perturbing element into all the theories of a
self-adjusting currency. The effect in stimulating
Indian exports, or exports from any silver-using
country where the purchasing power of the depre-
ciated currency is still maintained, is seen at once,
A sovereign to-day will buy more than 14! rupees,
the par exchange being 10 rupees. These 14^-
rupees will, however, purchase as much produce in
India as if the exchange were still at par. It is
easy to see, therefore, why Asiatic produce can be
sold cheap ; and similar instances are given with
reference to Chili and other countries in the July
number of the City Quarterly Magazine. The
exchange being low in these countries, they are able,
in certain commodities, to undersell other countries
where the exchange is maintained at par, and there
is no heavy external indebtedness.

Nevertheless, when full account is taken of inter-
national crises, which are longer and more severe at
each recurrence, as bringing about a fall in prices,
due to causes which need not be examined here ;
when allowance is made for the terrible effect of the
Indian indebtedness upon which Mr. A. J. Wilson,
I am glad to see, has again enlarged of late, there
remain certain mechanical difficulties which Mr.
Robert Giffen, Mr. Arthur Crump, and Mr.
A. J. Wilson, on their side, do not give sufficient
weight to.

Everybody who knows anything at all about the
subject must be well aware that no international
agreement of any sort will make gold bullion,